21, 1986

iPremerger Rotification Office
Bureau of Competition
Room 303 .
Federal Trade Commission
wWashington, D.C. 20580

Attn: Ms. Heban
Dear Ms. Heban:

Pursuant to our recent conversation, I am writing to
request clarification concerning the application of the -~
regulations to the tranaction described in tho attached
Outline of Transaction.

Please feel free to call me
; Vs if you £ind that the staff requitcs

nformation.

8incerely,

Enclosure
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OUTLINE OF TRANSACTION

A United States person ("Company A") proposes to
participate in a corporate joint venture with a development
éompany controlled by a South Américan government (and
possibly other minor non-United States participants).
Company A, a publicly held corporation which has annual net
sales or total assets in excess of US $100,000,000, will
receive up to 358 of the securities of the joint venture.
corporation, which will be formed under the laws of the
country in question. It is anticipated that the ultimate
parent entity of the corporate joint venture will be the
joint venture itself and that the equity of the joint venture
will be valued at approximately $100,000,000.

The company to be formed will operate a pulp mill
and newsprint mill in the foreign country; it will not own
any assets in the United States. If construction of the
plant were to commence immediately, it is anticipated that
newsprint production would begin in the year 1990 at an
annuql rate of approximately 200-250 thousahd tons of

neweprint.® The current market value for such newsprint is

approximately $550.00 per ton. 7Twenty five percent of the

anticipated output from the plant will be sold by the

*  The pulp mill aspect of the transaction is not fully _
gelled. It is unclear whether any of the pulp would bo

sold into the United States. . L

B O N T T

- [ «© Sy - o - a- ! . .
O L R R TV S ve A U P T SR 20 S SR IS T-I D YCUI A UUI BT PRSP, S oy JUAES- ST JRAT I 7 RN = P S SPIRRE S P




s 0P RT a g G RTogy it  aW e

RKELE L £y

corporate joint venture to companies within the South
Anmerican country for use within that country. The remaining
output will be sold to Company A or an affiliate of Company A
for resale. It would be too speculative to say now whether
any portion of the 758% of the oufput will be sold for use in
the United States. That determination will be made depending
upon market conditions, particularly with respect to price,

during the period in question.

The issue presented is whether the formation of the
joint venture must be feported, pursuant to § 801.40, or
whether the creation of the joint venture will be exempt from
the reporting requirements pursuant to the provisions of

§ 802.50(b) and § 802.52.
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